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The effect of the information content of the auditor’s opinion on
going concern according to international auditing standard (ISA)
No0.570 revised 2015 on credit decision-an experimental study

Abstract:

This research aimed at analyzing and testing the effect of the information content of
the auditor’s opinion on going concern according to international auditing standard
No0.570 revised 2015 on credit decision. To achieve the research objective, the
researcher developed an experimental case of a firm has a financial insolvency and
receives a modified audit opinion report related to going concern according to ISA No.
570 revised 2015 comparing to audit report according to Egyptian auditing standard No.
570 issued 2008, to test the information content of the IAASB modification on this
standard, which will improve the economic decisions of the users of audit reports in
general, and specially in credit decision.

The statistical analysis used a sample consists of 63 bank officers working in credit
department. The sample was divided into two independent sub-samples. the first sub-
sample consists of 29 participant represented the users of audit report based on ISA 570
revised 2015, whereas the second sub-sample of 34 participant represented the users of
audit report based on Egyptian auditing standards No.570. The statistical results
showed that the bank officers approved significantly on giving small loans and more
maturity period and collateral when receiving an unqualified audit opinion modified
with going concern according to ISA 570 revised 2015 comparing to their colleagues
received an unqualified audit opinion modified with going concern according to
Egyptian auditing standard No. 570. These results indicate the increasing of the
information content of the auditor unqualified opinion related to going concern
according to ISA 570 revised 2015,resulted in bank officers’ realization (In ISA 570
revised sample) on the financial insolvency of the prospect lender, protecting
themselves form default risks through decreasing loan size ,increasing loan maturity
period, demanding more collateral comparing to the bank officers realization of the
unqualified auditor’s opinion modified with going concern according to Egyptian
auditing standard No. 570 (revised).

Keywords: the auditor’s responsibility of firm going concern, the information
content of the auditor’s opinion on firm going concern, ISA 570 revised
2015,Egyptian Auditing Standards No.570, credit decision.
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Dlats dpabea Alian) collal Gaaldl alasind by ¢ alal) aysill 4ilily ol Y adine (o dysase
Test iy ole JWA) g8 Ayl g LAY caliall Shaa) sl i il Giiie 35a)
Mann -Whitney

A ded) Al s adl Cldatudd Adlasey) jLaa) & (1Y) a8 Jsas

Tests of Normality
Kolmogorov-Smimov® Shapiro-Wilk

Statistic df Sig. Statistic df Sig.
Experience 171 29 030 041 29 108
amount 212 29 002 907 29 015
interest rate 259 29 000 870 29 .002
Maturity period 301 29 000 715 29 .000
Security 339 29 000 748 29 .000
a. Lilliefors Significance Correction

A Ae)dl) Al A jadl) Clilatodd Ay JLod) dagli (oY) ad) Jsas

Tests of Normality
Kolmogorov-Smirnov® Shapiro-Wilk

Statistic df Sig. Statistic df Sig.
Experience 259 34 000 796 34 .000
amount 241 34 000 848 34 .000
interest rate 362 34 .000 786 34 .000
Maturity period 374 34 000 749 34 .000
Security 469 34 000 562 34 .000
a. Lilliefors Significance Correction
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) il o e oSEI ALbal) il 3pAl) Slsia on digine (338 3sa 530 WAL bl
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Lyl A G B8] Slgias (S5in augia B 300 Ly Gla HLES) el (Y) @) Jgas

Test Statistics” Ranks
Experience code N Mean Rank  Sum of Ranks
Mann-Whitney U 438.500 Experience 1 20 30.12 873.50
Wilcoxon W 873.500 2 34 33.60 1142.50
V4 -.759- Total 63
Asymp. Sig. (2-tailed) 448
a. Grouping Variable: code
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Gl ala KB axe agng ) polal sl cuall 558 e ladas L) 4l Allay Zlie "Aphainl 3las Led
(1) oA Gl Jad ol . oheia) e slial 5,3 8 5yn5m i dsag
Al Al O Gl pas yad llatil asia B GO Ay gl LSS Aati (18) o) dges

Test Statistics” Ranks
amount code N Mean Rank  Sum of Ranks
Mann-Whitney U 315.000 amount 1 20 25.86 750.00
Wilcoxon W 750.000 A 34 37.24 1266.00
z -2.527- Total 63
Asymp. Sig. (2-tailed) 012
a. Grouping Variable: code
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Test Statistics” Ranks
Interestrate code N Mean Rank Sum of Ranks
Mann-Whitney U 378.500] Interestrate 1 29 35.95 1042.50
Wilcoxon W 973.500' 2 34 28.63 973.50
7 -1.725- Total 63
Asymp. Sig. (2-tailed) .085
a. Grouping Variable: code
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Test Statistics Ranks
Maturity period code N Mean Rank Sum of Ranj
Mann-Whitney U 318.500 Maturity period 1 29 28.02 1102.50
Wilcoxon W 913.500 2 34 26.87 913.50
z -2.609- Total 63
Asymp. Sig. (2-tailed) 009
a. Grouping Variable: code
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Test Statistics” Ranks
Security code N Mean Rank  Sum of Ranks

Mann-Whitney U 314.000 Security 1 20 38.17 1107.00
Wilcoxon W 909.000 2 34 26.74 909.00
Z -2.815- Total 63
Asymp. Sig. (2-tailed) 005
a. Grouping Variable: code
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